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Reappraisal: Commercial Values

Apartments Properties

Hotel/Motel

Medical Properties

Office Properties

Retail Properties

Warehouse Properties

Grand Total

$17,242,467,113
$62,061,856,053
$4,752,765,185
$10,510,412,372
$34,020,332,718
$47,276,579,204
$41,540,564,681

$217,406,997,326

$20,184,308,505
$78,576,421,851
$5,267,516,732*
$11,999,377,752
$38,618,324,885
$56,895,873,890
$50,990,549,305

$262,532,372,920
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New Construction

New Construction Value
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2020 vs 2021 vs 2022 Sales Per ISD

* HISD sales activity
e 2022: 458 sales
e 2021: 691 sales

e Strongest demand |
concentrated in: * Sales for 2020Per SO * Sales for 2021 Per ISD W Sales for 2022 Per IS

2020
Houston 675 691 458
* Houston ISD &-Fair 173 208 134
Alief 21 37 21
M Aldine 193 247 145
d Cy- Fa I r Clear Creek 25 35 34
Channelview 5 16 14
e Aldine o 53 & 4
on
Deer Park 12 20 4
Galena Park 15 13 12
Goose Creek 64 67 37
Huffman 18 22 28
Humble 54 81 57
Katy 103 115 71
Klein 75 99 el
LaPorte 34 34 19
Pasadena 82 83 73
Sheldon 31 23 15
Spring 54 67 49
Spring Branch 27 25 23
Tomball BS b4 38
Waller 63 76 33




| . Market Fundamentals

Office:
Office Market Continues to Face =~ :
Challenges Post Pandemic _f’f’fcfl.;!-_I!_.ll-. 1 .I.I._Ilh__l____l_l. e
i « New construction deliveries: 830,789 sq. ft. i I | |
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Under construction year end: 1.9 million sq. o N ey Toai ey
ft Houston Office Historical Available Sublease Space
* Previous year: 2.9 million sq. ft. WClssA  WCkssB [Houston Tota

Absorbed: 284,877 sq. ft.

* Previous year: -1.9 million sq. ft sooo Wl T o HRERRRI
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* Overall asking rental rates: Relatively flat |
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* Vacancy rates: 23.2% o |
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Billions

Apartment Market Poised For

Apartment: R oo A ER—
Continued Growth in 2023 =

%8
. * New Construction Deliveries: 13,698 . I
units | e EE——— | S .
* Previous year: 21,582 units ,LQ\ S ,LQ'L ,19'1. ,.!9'1— ,191, A S ,191. ,LQ'L ,LQ'L”',LQ'L"—,LQ'L’L,LQ'L’L
. (' ol = v o il w o . | o el o B - il .
* Under construction year end: 20,700 |
UnItS Median Price per Unit
* Previous year: 13,478 —— oS eI iz
e Absorbed: 4,334 units £200.000
* Previous year: 37,308 $180,000
* Rental rates at year end: 5.1% 316000 /\
. . b
* 16% increase prior year o e . o /\’_,
* Overall occupancy: 90.6% =
. $100,000 .
* Previous year 91.8%
$80,000
* Median sales price per unit: $159,312 GBS 50 B D 0 0 0 D 5P

* Previous quarter: $119,986




REta || ) Market Fundamentals

Houston Top of List of Most :
Active Retail Markets in U.S. ,

o . ‘*f}i.nlllllllu_..lll.ll.l?
| * New construction deliveries: 1.8 million I
sg. ft. <

* Previous year: 1.9 million sq. ft. RSN SRR A AR A AR AL

Ml sbsorption Bl Mew Supply Total Vacane ]

* Under construction year end: 2.3 million
The forecast in the above graph is based on a trailing 4-gquarter
Sq. ft. average.

* Previous year: 1.8 million sq. ft. Historic Comparison

- 21Q4 22Q3 22Q4
* Absorbed: 3.9 million sq. ft. e S
. 1. (in Thousands of SF) . : . x S
* Previous year: 3.1 million sq. ft.
. i Thous”::‘éf‘;?gg 203.6 202.0 898.6
* Quoted rates: Rental Rates remain flat Mot Abscliption
. 0 (in Thousands of SF) 1,304.9 757.9 7313
* Previous year 5.6%
Overall Vacancy 5.9% 5.2% 5.29%
* Vacancy rates: 5.2% TR
. ! Construction 2,987.9 2,454.8 2,272.2
* Previous year: 5.8% A S
Leas‘Z":;f;L‘(‘;ﬁ’&% $19.09* $18.95% $18.93*




Warehouse Market Fundamentals
Industrial Market Ends S P —
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2022 on High Note
* New construction deliveries: 24.2 million I ‘ ‘ ' ] hi | l l l "I“I fz?
| | “ J o
sqg. ft.
* Previous year: 29.5 million sq. ft. o Ao o Sy o Vacans
* Under construction year end: 33.6 million The forecast in the above sraph (= based on 2 tralling 4-quarter
sq. ft. _ . Historic Comparison
* Previous year: 19.7 million sq. ft. 2104 2203 2204
° 0 -
15.9% pre-leased (in T:g:‘;;':::g:"s?; 674,780.3 6871562 706,674.6
* Absorbed: 28.9 million sq. ft. NewSupRly | Lorio  osses  aesrd
. erye (in Thousands of 5F) ’ : ' . ’ :
* Previous year: 28.5 million sq. ft.
___NetAbsorption | g .5, 7.355.4 5,399.1
* Quoted rates: Increased 12% year-over- (In Thousands of 56)
yea r Overall Vacancy 6.5% 5.6% 5.6%
* Vacancy rates: 5.6% Eunstrl.l.-lllcrl::?:rrl- 19,729.7  31,838.1  33,598.8
. . . (y (in Thousands of SF)
Previous year: 6.5% overall Asking | g0, oo -
Lease Rates (NNN) ’ ' '




2023 Commercial Tax Base: Percent Change, Increase, Decrease,

No Change
(as of March 9t)

m 2022 Certified Value | 2023 Noticed Value | Percent Change
107,189 | $217,406,977,326 | $262,532,372,920

| Parcels | NoChange |  Increase |  Decrease
107,189 23,061 81,342 2,786




